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A. CHINA MARKET

1、Robust Growth of Domestic Consumption – Vegetable oil



2、Stagnant Production of Domestic Oilseeds



3、Widening Deficit of Domestic Supply of Vegetable Oils



4、Accelerating Increase of Import Volume to Satisfy           
Domestic Deficit



5、High Import Dependence of Oilseeds and Vegetable Oils



6、Structural Change of Vegetable Oil Consumption



7、Breakdown of China Vegetable Oil Consumption (10/11)



8、Breakdown of China Oilseeds & Oils Import (10/11)



1、Decline of World Major Oilseeds Ending Stock
B、WORLD MARKET



2、Decline of World Major Vegoils Ending Stock



3、World Major Vegoils S&D



4、World Soybean Oil – Record Low Stock Use Ratio



5、World Rapeseed Oil – Declining Stock Use Ratio



6、World Palm Oil – Approach to Record Low Stock Use Ratio



7、World Sunflower Oil
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China - Expected Higher Vegetable Oil Consumption



1、Higher Vegetable Oil Consumption Due to Increase of 
Population Size



2、Higher Vegetable Oil Consumption  Due to Higher 
Urbanization Rate



3、Higher Vegetable Oil Consumption Due to Higher 
GDP Per Capita



4、National Policy - in favor of Grains Production instead of 
Oilseeds



5、Widening Vegoil Deficit Resulting From Stagnant       
Supply of  Domestic Oilseeds
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1、China’s Oilseeds Supply



2、China’s Vegetable Oils Supply



3、China’s  Vegetable Oils Consumption



4、China’s Vegetable Oils S&D (Oct-Sep)

Note: State Reserve figures are our best guess as government does not release any data 
over State Reserve.



5、China’s Vegetable Oils S&D (Oct-Mar)

Note: State Reserve figures are our best guess as government does not release any data     
over State Reserve.



6、Breakdown of China Vegetable Oil Consumption (11/12)



7、Breakdown of China Oilseeds & Oils Import (11/12)
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• Summary of Market Outlook
• Vegoil Stock, particularly commercial stock, will be drawn 

down because of higher increase of consumption;

• Import volume for both Oilseeds and Vegoil will be 
higher because of stronger consumption and 
replenishment of State Reserve;

• Vegoil Price in local market will be well supported and 
firm up unless collapse of international market;

• Relative higher growth of SBO Consumption vs PO 
because of rigid rules over Food Safety and Fighting 
against “Ditch Oil”;



Swing Factors
• Macro‐factor: Euro Debt Crisis Development / US$;
• S America Weather by Jan/Feb; Actual PO Production 
for 11/12; Actual China Rapeseed Production;

• Government Policy:
* Continual enforcement of rigid rules over food 
safety and degree of fighting against “Ditch Oil”;
* Subsidizing policy over local oilseed crush for oil to 
replenish State Reserve;
* Degree of loosening Monetary Policy in 2012;



Widening Price Spread of SBO Over PO



”Abnormal” Lengthy Inverted Vegoil Market



Thank You

Guo Jia Hua
Dongling Grain & Oil Co., Ltd

guojh@dongling.cn
www.dongling.cn
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