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China Oilseeds Production for Past 15 Years
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4, Accelerating Increase of Import Volume to Satisfy
Domestic Deficit
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E*E 5EE| 5. High Import Dependence of Oilseeds and Vegetable Oils

DONGLING
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Breakdown of China Vegetable Oil Consumption (1o/11)
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0 EE*E 5EE| 8. Breakdown of China Oilseeds & Oils Import (10/11)
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[ 10/11 Crop Year (17.7 MMT) ]

_[Impmt 0l 7.7 MMT ]

[Palm Oil 5.7 MMT

Sovbean Ofl 1.3 MMT

| [Rape 01 0.6 MMT

| |Other 0ils 0.1 MMT

Import Soybean 52 3INMT(Equivalent of Sovod 8.6 MMT) ]

Import Rapeseed 0.9 MMT(Equivalent of Rapeoil 0.4 MMT) ]

ource: Dongling & Custom
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DONGLING 1. Decline of World Major Oilseeds Ending Stock
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DONGLING 2 Decline of World Major Vegoils Ending Stock
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DONGLING 3, World Major Vegoils S&D

000MT 00/01 0102 02/03 03/04 04/05 05/06 06/07 07708 0809 0910 10/11 112
Ci 7,674 7614 1,143 6,960 7,196 8,342 9,393 9392 9172 105 121 10560
Production 7259 4751 78576 83651 90926 98631 101684 107360 112386 16771 124129 1293
Import 6524 26927 30750 33589 36A13 0 39843 41895 45461 49006 500168 s1711 54860
Total Supply 106,79 109492 116469 124200 134,635 146,816 162970 162213 170,566 179,655 146,967 194,614

Exports 26797 28875 32030 34866 38078 42969 44275 43663 50961 52059 53982 56630
Industry consumption 13147 13479 14357 16204 166068 23385 26534 27680 A7TT7Z6 61556 63264 67018
Human consumption p9.281 99474 e23M BAMNY 6B T2 7097 71693 75702 50130 53876 5BO0eT 59509
Feed consumption 147 621 798 315 695 672 318 993 10d4 104 1,098 1122
Total Demand 98,962 102,240 109,500 117,004 126,293 137423 143478 153,034 150,851 166,534 176,381 184,467

Cio 1,614 1143 6,960 7,19 6,342 9,393 3,492 379 10,15 1A 10580 10,347

Stock/ Use ratio 7.89 6.93 6.36 6.15 6.61 6.64 6.62 6.00 6.70 6.60 6.00 5.61

Source:USDA
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‘ F‘E*E’EE 5. World Rapeseed Oil — Declining Stock Use Ratio
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0 F‘E*E’EE 6. World Palm Oil — Approach to Record Low Stock Use Ratio
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0 RAERKRH  china- Expected Higher Vegetable Oil Consumption
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E}ﬁ*ﬁ ﬁ 1. Higher Vegetable Oil Consumption Due to Increase of
DONGLING Population Size
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0 7= ¥RSH 2. Higher Vegetable Oil Consumption Due to Higher

DONGLING Urbanization Rate

W China Urhanization Ke/Capits  Higher Per Captia Purchase (Consumption of Vegetable Oils in Urhan Area
i H
¢+ —+— Utban residents
- R \ 1000 ——Rural residents
i
'
¢ 00
il {
000 |
iR
0
0y 20 |
35 I L L I I I L L L L L [][][]
N5 N6 W07 MR N9 M0 DMy e NN 204 20150 1 AW A0t A0 A0 AM A0 A6 AT A0 208 A0

Ching Statistics Tearbook+Tonghuwxn (FinD




0 RIS ¥R3H 3. Higher Vegetable Oil Consumption Due to Higher

DONGLING C©DP Per Capita
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0 RIEKE3H 5. Widening Vegoil Deficit Resulting From Stagnant

DONGLING  Supply of Domestic Oilseeds

ADMT Projected Vegetable Qils Deficit

35.0

o Deficit
30.0 | =—+—Vegetable Oil Production

—a—Vegetahle Oil Demand
250

200

15.0

10.0

5.0

T - T S .- T S S U N A
S SO @ LI B SN SN
F g P PR Y S . - A AN Y

Source:USDA&Dongling




O 775 K

DONGLING

e [) Overview of Current Market

 [l) What Will Be in Coming 5 Years

e |ll) Estimated S&D For 11/12 Crop Year
 |V) Summary of Market Outlook

V) Swing Factors




IR R FR

DONGLING
000 tonnes 2007-08
Sovbean 13,400
Rapeseed 10,573
Groundmut 13,027
Cottonseed 14.500
Sunflowerseed 1.250
Total 52,750
000 tonnes 2007-08
Sovbean 37.816
Rapeseed 803
Total 38.621

1. China’s Oilseeds Supply

China's Oilseeds Production

2008-09  2009-10
15,540 14.700
12,100 11.200
14286 14,708
14400  12.540

1,790 1.936
58116 55,104

2008-09  2009-10

11,0908 50,338
3.034 2177
44132 52,515

2010-11  2011-12 Change USDA CINGOIC
14,400 12,400 -13.9% 14,000 13,500
10,005 11,360 15.5% 121,800 12,500

15,640 15,500 -0.9% 15,500 16,200
11,953 15,130 9.8% 13,130 12,600
1,900 2.000 5.3% 2,000 2,400

53808 54,390 0 09% 357430 57200

China's Oilseeds Import

2010-11  2011-12  Change  USDA CNGOIC
52339 52500 11.8% 56500  56.000

038 1900  102.6% 900 1,800
53277 60400 134% 37400 57,800

Source: USDA, CNGOIC& Dongling




‘ 7R A KR H 2, China’s Vegetable Oils Supply

DONGLING
China’s Vegoils Production
Q00 tonnes 2007-08  2008-09 2009-10 2010-11 2011-12 Change USDA CNGOIC
Sovoil 7.258 7.925 0419 10,008 10,792 7.8% 10,847 10,815
Rapeoil 3,870 4,700 4.764 3,684 4473 21.4% 4,952 4 884
Groundmit oil 2.020 2,174 2,189 2372 2,387 0.6% 2,387 2,315
Cottonseed oil 1.625 1.600 1,466 1.389 1,425 2.6% 1,425 1,430
Sunflower oil 130 315 324 306 327 6.9% 327 392
Total 14,903 16,714 18.162 17,759 19.404 . 03% 19,938 19.836
China's Vegoils Import
000 tonnes 2007-08  2008-09 2009-10 2010-11 2011-12 Change USDA CNGOIC
Sovoil 2,727 2,494 1.514 1,318 1,300 13.8% 1,700 1,500
Rapeoil 277 433 785 644 700 8.7% £00 600
Palm oil 5,223 6,118 5,760 5,712 6,000 5.0% 6,300 6,000
Others g 145 216 75 76 1.3% 52 200
Total 8,235 9,210 8,275 7,749 8.276 6.8% 9,202 8,300

Source: USDA, CNGOIC& Dongling




0 R KR 3, China’s Vegetable Oils Consumption

DONGLING
China's Vegoils Consumption
000 tonnes 2007-08 2008-09 2009-10 2010-11 2011-12 Change  USDA CNGOIC
Sovoil 9463 9736 10400 11324 12145 73% 12490 11,900
Rapeoil 3.646 3,609 4650 5,250 5,350 1.9% 5.645 6,150
Palm oil 5.259 5,905 5.850 5.571 6,090 0.3% 6.600 6,050
Groundmut oil 2.016 2,184 2227 2407 2427 0.8% 2417 2.300
Cottonseed oil 1621 1,595 1,462 1.386 1421 2.6% 1425 1.300
Sunflower oil 129 439 493 336 353 5.1% 353 392
Total 22,134 23468 25,082 26,274 27,787 ’ 5 8% 28,930 28,092

Source: USDA, CNGOIC& Dongling
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4, China’s Vegetable Oils S&D (Oct-Sep)

DONGLING
07S08 08,09 09510 10511 11512
CA 1, 904 2, T8l 5, 124 6, 384 5, 565
Froduction 14, 903 16, T14 18, 162 17, ThO 19,404
Import 8, 235 Q9,210 2, 276 T, 744 2,276
Total Supply 25, pg2 28, FP5 I, 5656  3if, 897 33, 245
Exports 127 108 a5 55 5E
Human consumption 20, 484 21,638 253, 032 24, 024 25k, 329
Industry consumption 1, 550 1, 330 2, 050 2, 260 2,458
Feed consumption 0 0 0 0 0
Total Demand 22 25r 23, 576 25, fIFF 25, 332 27, Bd5
Commercial Stock 1,008 1,589 1, 509 2, 295 1, 530
State Feszerve 1, 7TTh d., Ba0 4, 580 3. 270 . 870
CA0 = FEr a, I29 g, 59 a, 383 a, 408
Stock/Usage ratio 51 F ) Fi ) % 9%

Note: State Reserve figures are our best guess as government does not release any data
over State Reserve.

ource: Dongling
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China Incremental Supply & Demand

000 tonnes 10/11 11/12
Sovoil £49 928
Rapeoil (327) (82)
Palm oil (138) 429
Groundmit oil 181 20
Cottonseed oil (77 36
Sunflower oil (157 17
Released Replenishing by Reserve 1,310 (600
Increase In Supply 1,641 748
Food Consumption 092 1,305
Industrv Consumption 200 208
Increase In Demand 1,192 1,513

5. China’s Vegetable Oils S&D (Oct-Mar)

2011-2012(0Oct-Mar)

In '000 Mis Oct.11-Mar 12
Carry-in 2265
Production 9302
Import 3,781
Total Supply 15,578

Export 29
Human Consumption 12,766
Industrv Consumption 1,229
Total Demand 14,024

Ending Stocks 1,554

Note: State Reserve figures are our best guess as government does not release any data

over State Reserve.

Source: Dongling
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6. Breakdown of China Vegetable Oil Consumption (11/12)
DONGLING

| | | |
Domestic
Soyhbean
Soybean l}cjm Soybean Oil Import Rapeszsad Iiﬂlj}mestm Import m::ﬂ Import
T : 1.5 MMT 6.0 MMT T s MMT 0.7 0.2 MMT
10.2 MMT et 123%) 0.8 MMT SR (13%) L L (4.8%)
Sien Released by : Gien 3.9 MMT ' (©5.2%%) :
: Reserve) : (12.2%)
(4.1%

Source: Dongling




0 EE*E E 7+ Breakdown of China Oilseeds & Oils Import (11/12)
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[ 11/12 Crop Year (19.9 MMT) ]

| |Imp|:rrt Oil 8.3 MMT ]

Palm Odl 6§ MMT

(Sovbean Oil 1.5 MMT

Rape 0l 0.7 MMT

(Other Qils 0.1 MMT

rImpDrt Sovbean 38.5 MMT(Equivalant of
(Soved 10.8 MMT)

'—Impcrrt Rapesead 1.9 MMT(Equivalsnt of
(Rapeoil 0.8 MMT)

Source: Dongling
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e Summary of Market Outlook

e \egoil Stock, particularly commercial stock, will be drawn
down because of higher increase of consumption;

e Import volume for both Oilseeds and Vegoil will be
higher because of stronger consumption and
replenishment of State Reserve;

e Vegoil Price in local market will be well supported and
firm up unless collapse of international market;

e Relative higher growth of SBO Consumption vs PO
because of rigid rules over Food Safety and Fighting
against “Ditch Oil”; '
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Swing Factors

e Macro-factor: Euro Debt Crisis Development / USS;

e S America Weather by Jan/Feb; Actual PO Production
for 11/12; Actual China Rapeseed Production;

e Government Policy:

* Continual enforcement of rigid rules over food
safety and degree of fighting against “Ditch QOil”;

* Subsidizing policy over local oilseed crush for oil to
replenish State Reserve;

* Degree of loosening Monetary Policy in 2012;




n F\}@FE iﬂﬂ Widening Price Spread of SBO Over PO
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Local Ex-warehouse CDSBO and Local Ex-warehouse Palm Oil Price
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Thank You

Guo Jia Hua
Dongling Grain & Oil Co., Ltd
guojh@dongling.cn

www.dongling.cn
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